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Vision Statement

To be the unmatched leader in rendering diversified health care services
through sustainable process of economy, efficiency and effectiveness.

Mission Statement

To be innovative, effective and efficient in the field of health care to the
benefit of society, we will fairly compete in quality, technology, operational
expertise, while ensuring sound financial and sustainable growth of the
Company for the sake of its stakeholders and reputation.
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Corporate Information

Board of Directors

1. Ms. Shahbano Hameed Chairperson

2. Mr.Naeem Ur Rehman Chief Executive Officer
3. Ms. Aasiya Riaz Director

4. Mr. Muhammad Usman Director

5. Ms. Ahmad Ali Quddusi Independent Director
6. Mr. Muhammad Faisal Janjua Independent Director
7. Mr. Rana Naveed Ahmad Independent Director

Audit Committee

1. Mr. Rana Naveed Ahmad Chairman
2. Mr. Muhammad Usman Member
3. Ms. Aasiya Riaz Member

Human Resource and Remuneration Committee

1. Ms .Shahbano Hameed Chairperson
2. Mr.Naeem Ur Rehman Member
3. Mr. Muhammad Usman Member
Company Secretary Ms. Syeda Noor Ul Ain Ali
Chief Financial Officer Mr. Rashid Matin Khan
Head of Internal Auditor Mr. Ziaullah
Auditors Ilyas Saeed & Co. Chartered Accountants
Registered Office The Exchange Hub, LSE Plaza, 19-Kashmir

Egerton Road, Lahore
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Directors' report

The Directors are pleased to present the financial statements of Digital Custodian
Company Limited (“DCCL" or “the Company") for the period under review.

During the year, a significant development was the implementation of the Scheme of
Compromises, Arrangement and Reconstruction between LSE Financial Services
Limited (“LSEFSL") and Digital Custodian Company Limited (“DCCL"), which was
sanctioned by the Honorable Lahore High Court on October 13, 2025.

The Scheme provided for the reorganization and reconstruction of the respective
businesses of LSEFSL and DCCL, including the transfer and vesting of the designated
assets and liabilities in accordance with the terms of the sanctioned Scheme. Following
the sanction of the Scheme, the Company undertook the necessary steps for its
implementation and gave effect to the relevant transfers and adjustments in its books
and records.

The implementation of the Scheme represents an important milestone for DCCL and
has resulted in a realignment of the Company’s financial and corporate structure. The
Board believes that the restructuring provides an appropriate foundation for the
Company to manage its affairs efficiently and pursue its future business objectivesin a
sustainable manner.

The Board remains committed to maintaining sound corporate governance,
regulatory compliance and prudent management of the Company's affairs while
continuing to evaluate opportunities aligned with its business objectives.

The Directors place on record their appreciation for the continued support and
confidence of the shareholders, regulators and other stakeholders, as well as the
dedication and efforts of the management and employees of the Company.

Financial Highlights

Jun-26 Jun-25
Rupees in “000”

Revenue 137,370 128,257
Income from Associates 2,440 12,827
Admin & General Expenses (107,689) (120,098)
Profit/ (Loss) before Taxation 32,122 20,986
Taxation (22,691) (17,030)
Net Profit / (Loss) for the period 9,431 3,956
Equity + Revaluation Surplus 432577 606,838
Total Asset 455336 670,794
Net Asset 432,577 606,838
Total Liability 22,759 63,956
Shares outstanding (Nos.) 40,000 40,000
Earnings per share EPS 0.22 0.08
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Corporate Social Responsibility & Environmental Management and Objectives
relating ESG Risks:

Digital Custodian Company Limited (“DCCL" or “the Company”) recognizes the
importance of responsible corporate conduct and remains mindful of environmental,
social and governance (“ESG”) considerations in its operations. The Company
endeavors to conduct its business in a responsible and sustainable manner while
maintaining appropriate standards of corporate governance and considering the
interests of its stakeholders. The Board remains committed to promoting responsible
business practices and strengthening the Company's approach toward relevant ESG
risks and opportunities.

Anti-Harassment:

The Company maintains a zero-tolerance approach towards workplace harassment
and is committed to providing a safe, respectful and inclusive working environment
for all employees, irrespective of gender, designation or position. An appropriate
mechanism is in place for reporting and addressing workplace grievances and
harassment complaints in a confidential, fair and timely manner.

Gender Pay-Gap:

The Company is committed to providing equal opportunities and ensuring fairness
and transparency in employee compensation. Remuneration is determined on the
basis of factors including qualifications, experience, responsibilities, seniority and
performance, without discrimination on the basis of gender.

Meetings of the Board of Directors:

During the period under review, 4 meetings of the Board of Directors of the Company
were held. Directors' attendance in these meetings was as follows:

Disclosures under Section 227 of the Companies Act, 2017:
In compliance with Section 227 of the Companies Act, 2017, the names of persons who
served as directors of the Company during the financial year are listed below:

Total No. of No. of
Sr. Name of Director Category S meetings
meetings
attended
Chairman/
1 Ms. Shahbano Hameed Independent 4 4
Director
2 | Mr.Nameem Ur Rehman Chief Executive 4 4
Officer
3 | Ms. Aasiya Riaz Non-Executive 4 .
Director
4 | Mr. Muhammad Usman Non-Executive 4 4
Director
5 | Mr. Ahmad Ali Quddusi Independent 4 .
Director
6 | Mr. Muhammad Faisal Janjua Independent 4 3z
Director
7 | Mr. Rana Naveed Ahmad Independent 4 4
Director
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Disclosures under Regulation No. 34(2) of the Listed Companies (Code of Corporate
Governance) Regulations, 2019:

In compliance with Regulation No. 34(2), the board composition is as follows:

Male 5
Female 2
Total Number of Directors 7

Composition of the Board:

1. Mr. Ahmad Ali Quddusi Independent Director
2. Mr. Muhammad Faisal Janjua Independent Director
3. Mr. Rana Naveed Ahmad Independent Director
4. Ms. Shahbano Hameed Independent Director
5. Mr.Nameem Ur Rehman Chief Executive Officer
6. Ms. Aasiya Riaz Non-Executive Director
7. Mr. Muhammad Usman Non-Executive Director
8. Syed Muhammad Talib Rizvi Non-Executive Director

Directors’ Remuneration:

At present, the Chief Executive Officer is paid a salary and benefits as approved by the
Board under the Articles of Association and HR Policy of the Company. No other
director receives extra remuneration from the Company, except meeting fees for
attending Board and Committee meetings. Detailed figures are disclosed in the
financial statements.

Statutory and Advisory Committees of the Board:
The Board has constituted the following Statutory and Advisory Committees for a
three-year term:

Board Audit Committee (BAC):
The Board Audit Committee comprises three (3) Non-Executive Directors (NEDSs),
including one Independent Director who serves as the Chairman.

Sr. Name Status
1. | Mr. Rana Naveed Ahmad Chairman
2. | Ms. Aasiya Riaz Member
3. | Mr. Muhammad Usman Member

Human Resource and Remuneration Committee (HRRC):
The Human Resource and Remuneration Committee comprises three (3) Non-
Executive Directors, including one Independent Director who serves as the Chairman.

Sr. Name Status
1. | Ms. Shahbano Hameed Chairperson
2.| Mr.Nameem Ur Rehman Member
3.| Mr. Muhammad Usman Member

Related Party Transactions
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The Board of Directors approved all transactions executed with associated companies

and related parties on an arm’s length basis in the normal course of business.

Financial Reporting

The Board Audit Committee reviewed, discussed, and recommended the draft Annual
Financial Statements of the Company for Board approval. The Committee held
discussions with the CFO, Head of Internal Audit (HIA), and External Auditors regarding
key accounting policies, estimates, and judgments applied in preparing the financial
statements.

Acknowledgements

We wish to place on record gratitude to our valued customers for their confidence in
our products and we pledge ourselves to provide them the best quality by continuously
improving our products. We would also like to thank all our colleagues, management
and staffs who are strongly committed to their work as the success of your Company
is built around their efforts. We also thank our shareholders for their confidence in the
Company and assure them that we are committed to do our best to ensure best
rewards for their investment in the Company.

For and on Behalf of the Board

Chief Executive Officer
Dated: September 25, 2026
Place: Lahore
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DIGITAL CUSTODIAN COMPANY LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of DIGITAL CUSTODIAN COMPANY LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2026 and the related
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of material accounting policy information and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company's affairs as at June 30, 2026 and of the profit, the
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements of the company and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion there on. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Isco
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Responsibilities of Management and the Board of Directors for Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
the Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with [SAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

IsSco
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We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980).

Other Matter

The financial statements of the Company for the year ended June 30, 2025 were audited by another firm
of auditors who expressed an unmodified opinion on those financial statements on September 30, 2025.

The engagement partner on the audit resulting in this independent auditor’s report is Bushra Sana.

Woms iy

Ilyas Saeed & Co. TSco
Chartered Accountants
Lahore

Dated: Sq\-u-\uf( 25, 202€

UDIN: AR2026102782sUB01Ind



DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

2026 2025
Note ---—------—-Rupees------—-—--
ASSETS
NON CURRENT ASSETS
Property and equipment 5 13,915,863 16,479,858
Intangible assets 6 396,750,623 388,245,188
Long term deposits 7 218,966 218,966
Investment in associate 8 - 226,717,859
410,885,452 631,661,871
CURRENT ASSETS
Trade debts 9 26,878,226 18,470,916
Short term investments 10 95,638 2,717,613
Advances, prepayments and other receivables 11 4,191,322 6,073,717
Tax refunds due from the Government 12 12,854,703 8,606,181
Cash and bank balances 13 430,255 3,263,624
44,450,145 39,132,051
TOTAL ASSETS 455,335,596 670,793,922
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
129,000,000 (2025: 60,000,000) Ordinary shares of Rs. 10 each Ht i 08,008 UL
Issued, subscribed and paid up share capital 14 400,000,000 522,667,770
Capital Reserve
Fair value reserve - 8,737,608
Revenue reserve
Unappropriated profit 32,576,887 75,432,816
432,576,887 606,838,194
NON CURRENT LIABILITIES
Lease liability 15 E s
Deferred taxation 16 11,585,626 15,973,578
11,585,626 15,973,578
CURRENT LIABILITIES
Current portion of lease liability 15 - -
Accrued and other liabilities 17 11,173,083 47,982,150
11,173,083 47,982,150
TOTAL EQUITY AND LIABILITIES 455,335,596 670,793,922
CONTINGENCIES AND COMMITMENTS 18 - -

The annexed notes from 1 to 37 form an integral of these financial statements.

: o
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

Operating income
Operating and administrative expenses

Operating profit

Unrealized gain on re-measurement of investments
classified at fair value through profit or loss

Income from associates

Other income

Finance cost

Profit before levy and taxation
Levy

Profit before taxation
Taxation

Profit for the year

Earnings Per Share - Basic and Diluted

2026 2025
Note @ = = Rupees-----------
19 137,046,014 127,342,008
20 (107,704,797) (117,161,293)
29,341,217 10,180,715
10 16,272 5,531
21 2,440,286 12,827,071
22 323,881 915,206
23 - (2,942,529)
32,121,656 20,985,994
24 (18,859,649) (10,446,982)
13,262,007 10,539,012
25 (3,830,902) (6,582,774)
9,431,105 3,956,238
26 0.22 0.09

The annexed notes from 1 to 37 form an integral of these financial statements.
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Note
Profit for the year
Items that will not be reclassified to statement of profit or loss

Post tax share of other comprehensive income from associate 27

Deferred tax liability attributable to share of income from associate

Other comprehensive income

Total comprehensive income for the year

The annexed notes from 1 to 37 form an integral of these financial statements.

Isco
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2026 2025
-=-=-m-=-=---RuUpees-----------
9,431,105 3,956,237
v 3,243,731
- (486,560)
R 2,757,171
9,431,105 6,713,408
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Balance as at july 01, 2024
Total comprehensive income for the year

Profit for the year
Other comprehensive income

Total comprehensive income for the year
Balance as at June 30, 2025

Total comprehensive income for the year
Profit for the year
Other comprehensive income
Total comprehensive income for the year
Adjustment / transfer as per scheme of merger
Balance as at June 30, 2026

The annexed notes from 1 to 37 form an integral of these financial statements.

TsCo

CHIEF EXECUTIV

Issued, subscribed

Capital Reserve

Revenue Reserve

and paid up share . Revenue Reserves - TOTAL
3 Fair Value Reserve 3
capital Unappropriated profit
Rupees

522,667,770 5,980,436 71,476,579 600,124,785
- - 3,956,237 3,956,237

- 2.757.172 - 2,057,172

- 2. 757172 3,956,237 6,713,409
522,667,770 8,737,608 75,432,816 606,838,194
- - 9,431,105 9,431,105

- - 9,431,105 9,431,105
(122,667,770) (8,737,608) (52,287,034) (183,692,412)
400,000,000 - 32,576,887 432,576,887

DIREC
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levy and taxation

Adjustments for non cash items

Depreciation of property and equipment

(Gain) / loss on termination of right of use asset
Amortization of intangible assets

Impairment of trade debts under expected credit loss
Allowance for expected credit loss

Dividend income

Share of (profit) / loss from associates

Fair value gain on investments through profit or loss
Finance cost

Profit on saving bank accounts

Cash flow before working capital changes

Working capital changes:

(Increase) / decrease in current assets:

Trade debts

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
Accrued and other liabilities

Cash flow from operations

Finance cost paid
Income tax and levy paid

Net cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of operating fixed assets
Development cost of intangible assets incurred
Investment in associate company

Investment matured during the year - Net
Dividend income received

Dividend income received from associates
Profit on saving bank accounts received

Net cash from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of liabilities against assets subject to finance lease

Net cash from financing activities

Net increase /(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes from I to 37 form an integral of these financial statements.
IS¢n
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Note

20
22
20
20

22
21
10
23
22

12

=H |

8.1
10
22

2026 2025
---meenemee--RuUpee§---nnnmmmnv
32,121,656 20,985,994
5,429,095 7,140,199
- (276,817)
18,314 18,314
(10,692) 376,516
1,944,142 o
(3,054) (158,922)
(2,440,286) (12,827,071)
(5,952) (5,531)
- 2,942,529
(310,135) (479,467)
36,743,087 17,715,744
(10,351,452) (5,890,780)
1,882,395 (1,324,038)
448,505 33,354,585
(8,020,552) 26,139,767
28,722,535 43,855,511
- (2,942,529)
(23,108,171) (13,624,321)
(23,108,171) (16,566,849)
5,614,364 27,288,661
(2,865,100) (14,526,920)
(8,523,749) (11,633,752)
- (884,382)
2,627,927 (2,441,316)
3,054 158,922
- 6,888,644
310,135 479,466
(8,447,733) (21,959,336)
s (3,403,209)
- (3,403,209)
(2,833,369) 1,926,115
3,263,624 1,337,508
430,255 3,263,624
o
CHIEF NCIAL OFFICER




DIGITAL CUSTODIAN COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1 CORPORATE AND GENERAL INFORMATION

1.1

1.2

1.2.1

Legal status and its operations

Digital Custodian Company Limited ("the Company") was incorporated on February 12, 1992 under the repealed
Companies Ordinance, 1984 as a private limited company. The Company converted its status from Private
Limited Company to Unlisted Public Limited Company on June 19, 2009. Until 2020, the Company existed as the
wholly owned entity of MCB Bank Limited. In 2020-21, the Company was acquired by the new sponsors led by
ISE REIT Management Company Limited. Subsequently, through a series of capital reorganization, the
Company's majority shareholding has been concentrated in the three companies of LSE Enterprises, created out of
the former Lahore Stock Exchange (LSE).

The principal objects of the Company are to act as Trustee of investment trust schemes, voluntary pension
schemes, and real estate investment trust schemes, to provide custodian services and to act as transfer agent/share
registrar of securities of listed and unlisted companies and mutual fund etc. The registered office of the company
is located at the Exchange Hub, LSE Plaza, Kashmir Egerton Road, Lahore, Punjab.

Scheme of Arrangement and Reconstruction

During the year, the Company and its associated company, LSE Financial Services Limited ("LSEFSL"),
implemented a Scheme of Compromise, Arrangement and Reconstruction ("the Scheme") under Sections 279 to
283 and 285 of the Companies Act, 2017. The Scheme was approved by the sharcholders of the Company and
LSEFSL, respectively, in their Extraordinary General Meetings held on December 28, 2024, and was sanctioned
by the Honourable Lahore High Court, Lahore vide its order dated October 13, 2025, passed in CO No. 75382 of
2025 (the "Court Order").

The Scheme provided, inter alia, for the reconstitution of the share capital and reserves of the Company and
LSEFSL, and the distribution of the Company's investment in the ordinary shares of LSE Capital Limited (an
associated company), together with the shares of the Company held by LSEFSL, to the respective shareholders of
the Company and LSEFSL in the agreed distribution ratio. Consequent to the sanction of the Scheme by the
Honourable Lahore High Court, the Scheme became binding and operative on the Company, LSEFSL, and their
respective shareholders, members, creditors and other stakeholders with effect from October 13, 2025 (the
"Sanction Date").

Financial impact of the Scheme
The financial impact of the Scheme is disclosed below:

Distribution and liability recognised under the Scheme

Particulars Rupees
Investment in LSE Capital Limited distributed (218,733,424)
Investment in LSE Financial Services Limited distributed (10,424,720)
Trade and other payables — LSECL (due to DCCL) derecognised 37,246,310
l'otal (191,911,834)
Reserves and equity utilised to give effect to the Scheme

Particulars Rupees
Reduction in issued, subscribed and paid-up share capital 122,667,770
Reversal of deferred tax liability 8,218,854
Utilisation of fair value reserve 8,737,608
Utilisation of un-appropriated profit 52,287,034
‘Total

191,911,266

2 BASIS OF PREPARATION

2.1

2.2

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement
These financial statements have been prepared under the historical cost convention without any adjustment for the

effect of inflation except where disclosed. The financial statements, except for cash flow information, have been

prepared under the accrual basis of accounting.
Isco
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DIGITAL CUSTODIAN COMPANY LIMITED

Functional currency

These financial statements have been prepared in Pakistan Rupees, which is Company's functional and
presentation currency.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires the management to exercise its
judgments, make estimates and assumptions in the process of applying the company's accounting policies that
affect the reported amounts of assets, liabilities, income and expenses. These estimates and related assumptions
are continually evaluated and are based on historical experience and various other factors including expectations
of future events that are believed to be reasonable under the circumstances, the results of which form the basis of
making judgments about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future periods if the revision affects both current and future periods. The areas where judgments
made in applying accounting policies and various assumptions and estimates are significant to the Company's
financial statements or where judgments were exercised in application of accounting policies are as follows:

- Useful lives, residual values and patterns of economic benefits - Property &

; ; : 5.1&6

equipment and intangible assets

- Recoverable amount of non-financial assets and impairment 4.4

- Impairment of financial assets 43

- Allowance for expected credit losses 4.5

- Taxation 4.8

- Staff retirement 49

- Valuation of investments measured at FVPL 10

- Contingent liabilities 4.10

- Provisions 4.11

Useful lives and residual values of Property & equipment and intangible assets

The depreciation method, useful lives and residual values of property & equipment and intangible assets are
reviewed by the management, at each financial year-end and these estimates are adjusted or revised if appropriate.
The effect of any adjustment to useful lives and methods of these estimates are recognized prospectively or
revised as a change in accounting estimate. In making these estimates, the Company uses the technical resources
available with it. Any change in the estimates in the future might affect the carrying amount of respective item of
property & equipment and intangible assets, with corresponding effects on the depreciation / amortization charge
and impairment, if any.

Recoverable amount of non financial assets and impairment

The management of the Company reviews carrying amounts of its non financial assets and cash generating units
for possible impairment and makes formal estimates of recoverable amount if there is any such indication. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess
of their recoverable amount.

Impairment of financial assets

Impairment of financial assets is assessed by reviewing their market prices and the indicators used to determine
the recoverable amounts of the financial assets. Impairment losses recognized in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists.

Allowance for expected credit losses

The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on
the lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall
expected credit loss rate for each group. These assumptions include historical collection rates and forward
looking information for macro economic factors i.e. interest rates, inflation rates, unemployment rates, GDP rates
etc.

Taxation

In making the estimates for current and deferred income taxes, the management considers current income tax law
and the decisions of appellate authorities on certain cases issued in the past. These estimates also include impacts
of the decisions of appellate authorities about the benefits that become recoupable upon any change in tax
structure of the Company.
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Staff retirement benefits
The company considers the salary scale of each employee eligible under the provident fund scheme and its
employment status on monthly basis to ensure the adequacy of expense and related liability on account of
provident fund.
Valuation of investments measured at FVPL

The Company has recorded its investments measured at FVPL by using quotations from Pakistan Stock
Exchange. This valuation is subjective to market price fluctuation and therefore, cannot be determined with
precision.

Contingent liabilities
The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the
future events cannot be predicted with certainty. The company, based on the availability of the latest information,

estimates the value of contingent assets and liabilities which may differ on the occurrence / non-occurrence of the
uncertain future events not wholly within the control of the Company.

Provision

Provisions are based on best estimate of the expenditure required to settle the present obligation at the reporting
date, that is, the amount that the Company would rationally pay to settle the obligation at the reporting date or to
transfer it to a third party.

However, the management believes that the change in outcome of estimates would not have a material effect on
the amounts disclosed in these financial statements.

NEW STANDARDS, INTERPRETATIONS OF AND AMENDMENTS TO APPROVED ACCOUNTING
STANDARDS

3.1

3.2

Standards, interpretations of and amendments to published approved accounting standards that are
effective in the current year:

There are certain amendments to the published approved accounting standards that are effective in the current
year. However, these do not have any significant impact on the Company’s operations and, therefore, have not
been detailed in these financial statements.
Effective date (annual periods
beginning on or after)

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates' -

Lack of Exchangeability January 01, 2025

New accounting standards, amendments and interpretations that are not yet effective

There are certain other new and amended standards, interpretations and amendments that are mandatory for the
Company’s accounting periods beginning on or after July 01, 2025 but are considered not to be relevant or will
not have any significant effect on the Company’s operations and are, therefore, not detailed in these financial
statements.
Effective date (annual periods
beginning on or after)

Amendments to [FRS 7 'Financial Instruments: Disclosures' - Amendments

: sy e J :
regarding the classification and measurement of financial instruments 92000

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the

: y e | 01, 2026
classification and measurement of financial instruments ALy

Amendments to IFRS 10 'Consolidated financial statements' January 01, 2026
IFRS 17 Insurance Contracts January 01, 2026
IFRS 18 'Presentation and Disclosures in Financial Statements'. January 01, 2027
IFRS 19 'Subsidiaries without Public Accountability Disclosures'. January 01, 2027

IFRS S1 'General Requirements for Disclosure of Sustainability-related
Financial Information'.

IFRS S2 'Climate-related Disclosures'. January 01, 2027

January 01, 2027

In addition to the above, the IASB has issued the following standards and interpretations which, as of June 30,
2026, have not been notified by the Securities and Exchange Commission of Pakistan (SECP) for local adoption.
The Company will evaluate the impact of these pronouncements once they are notified for application in Pakistan.

IFRS 1 First-time Adoption of International Financial Reporting Standards
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4 MATERIAL ACCOUNTING POLICY INFORMATION

4.1

4.2

The material accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been applied consistently to all years presented, unless otherwise stated.

Property and equipment

Recognition and measurement

Property and equipment are stated at cost less accumulated depreciation and recognized accumulated impairment
loss, if any. Cost comprises purchase price, non refundable duties and taxes after deducting trade discounts and
rebates, and includes borrowing cost pertaining to ersction / construction period of qualifying assets and other
expenditure that is directly attributable to the acquisition of the underlying asset and is ancillary in bringing the
asset to working condition as intended by the management.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefit associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other day to day maintenance and normal repairs are charged to
statement of profit or loss as and when incurred.

Depreciation

Depreciation on additions is charged from the date when the assets are available for use while no depreciation is
charged from the date in which the assets are disposed off. Depreciation is charged to the statement of profit or
loss by applying the straight line method so as to write off the depreciable amount of an asset over its economic
useful life at the rates as disclosed in Note 5 to these financial statements.

The residual values and useful lives are reviewed by the management, at each reporting date and adjusted if
impact on depreciation is significant.

Residual values are determined by the management as the amount it expects it would receive currently for an item
of property and equipment if it was already of the age and in the condition expected at the end of its useful life
based on the prevailing market prices of similar assets already at the end of their useful lives. Useful lives are
determined by the management based on the expected usage of assets, physical wear and tear, technical and
commercial obsolescence, legal and similar limits on the use of the assets and other similar factors.

Impairment

Where carrying amounts exceed the respective recoverable amount, assets are written down to their recoverable
amounts and the impairment loss is recognized in the statement of profit or loss. The recoverable amount is the
higher of an asset’s fair value less cost to sell and value in use. Where an impairment loss is recognized, the
depreciation charge is adjusted in future years to allocate the asset’s revised carrying amount over its estimated
useful life.

De-recognition

An item of property and equipment is de-recognized upon disposal or when no future economic benefits are
expected from its use. Disposal of an asset is recognized when significant risk and rewards, incidental to the
ownership of an asset, have been transferred to the buyer. The gain or loss on disposal or retirement of property
and equipment is represented by the difference between the sale proceeds and the carrying amount of the property
and equipment and is recognized as an income or expense in the year of disposal in statement of profit or loss.

Intangible assets

Recognition and measurement

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset
will flow to the Company and that the cost of such asset can be measured reliably.

Generally, costs associated with developing or maintaining computer software programs are recognized as an
expense as incurred. However, costs that are directly associated with identifiable software and have probable
economic benefits exceeding one period are capitalized. Direct costs include the purchase cost of software and
related overhead cost. Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortization and recognized accumulated
impairment losses, if any, thereon. Internally generated Intangibles, excluding capitalized development costs, are
not capitalized and the related expenditure is reflected in profit or loss In the period in which the expenditure is
incurred.

Expenditure which enhances or extends the performance of computer software beyond its original specification
and useful life is recognized as a capital improvement and added to the original cost of the software.
The useful lives of intangible assets are assessed as either finite or indefinite.

Amortization
Intangible asset with finite lives is amortized on straight-line basis over its useful economic life at rates specified
in Note 6 to these financial statements and resulting amortization is charged to statement of profit or loss.
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Amortization on additions is charged for the full month in which the asset is acquired while no amortization is
charged in the month of its disposal. The estimated useful life and amortization method are reviewed at the end of
each annual reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis, if the impact of amortization is significant.

Impairment

The carrying amount of the intangible assets with finite lives is reviewed for impairment whenever events or
changes in the circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized in the statement of profit or loss for the amount by which the asset’s carrying amount exceeds its
recoverable amount. Reversal of impairment losses are also recognized in the statement of profit or loss, however,
it is restricted to the original cost of the asset. Intangible assets with indefinite useful lives are not amortized, but
are tested for impairment annually, either individually or at the cash generating unit level. The assessment of
indefinite Life is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from Indefinite to finite is made on a prospective basis.

De-recognition

An intangible asset is derecognized when the future economic benefits embodying in the asset will not flow to the
Company and the amount cannot be measured reliably. Gain or loss arising on disposal of intangible asset is
represented by the difference between the sale proceeds and the carrying amounts of the asset and is recognized as
an income or expense in the statement of profit or loss.

Research and development costs for Block Chain Software
Research costs are expensed as Incurred. Development expenditures on an Individual project are recognized as an
intangible asset when the Company can demonstrate:

» The technical feasibility of completing the intangible asset so that the asset will be available for use or sale;
» Its intention to complete and its ability and intention to use or sell the asset;

» How the asset will generate future economic benefits;

» The availability of resources to complete the asset;

» The ability to measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any
accumulated impairment losses. The Company's core business is to use Block Chain Software to process data and
extract various reports and analysis which makes the Block Chain Software a key asset for the Company's
operations. Block Chain Software is the first of its kind block chain-native platform for any capital market
infrastructure operator company in Pakistan for providing user friendly facilities to its customers to penetrate the
market and to introduce new business segments.

Other accounting and operational software
The company made upfront payments to software developers against the acquisition of accounting and
operational software for business use.

The following policies are being applied to the company's software's:

Block Chain Accounting and operational
Software software
Useful lives Indefinite Finite (10 years)

Amortization on straight line basis
over useful life
Internally generated or acquired Internally generated Acquired

Amortization method No amortization

Financial instruments

Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. The financial instruments include non-derivative and derivative financial
instruments. Assets or liabilities that are not contractual in nature and that are created as a result of statutory
requirements imposed by the Government are not the financial instruments of the Company. Financial instruments
carried on the statement of financial position include long term deposits, trade receivables, short term
investments, other receivables, due from related parties, cash and bank balances, accrued & other liabilities and
due to related parties etc.

Financial assets

Financial assets are recognized when the Company becomes a party to the contractual provisions of the financial
instrument. Regular way purchases and sales of financial assets are recognized on trade date, being the date on
which the company commits to purchase or sell the asset.

Classification

Financial assets are classified in either of the three categories: at amortized cost, at fair value through other
comprehensive income and at fair value through profit or loss. Currently, the Company classifies its financial

assets at amortized cost and fair value through profit or loss.
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This classification is based on the Company's business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset. The management determines the classification of its financial
assets at the time of initial recognition.

i- Financial assets at amortized cost

Financial assets at amortized cost are held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets, impairment losses, foreign exchange gains and losses, and gain or loss arising
on derecognition are recognized directly in profit or loss.

ii- Financial assets at fair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Movements in the carrying amount are taken through other
comprehensive income, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses, which are recognized in profit or loss.

iii- Financial assets at fair value through profit or loss (FVPL)

Assets that do not meet the criteria for amortized cost or fair value through other comprehensive income or assets
that are designated at fair value through profit or loss using fair value option, are measured at fair value through
profit or loss. A gain or loss on debt investment that is subsequently measured at fair value through profit or loss
is recognized in profit or loss in the period in which it arises.

Equity instrument financial assets are measured at fair value at and subsequent to initial recognition. Changes in
fair value of these financial assets are normally recognized in profit or loss. Dividends from such investments
continue to be recognized in profit or loss when the Company’s right to receive payment is established. Where an
election is made to present fair value gains and losses on equity instruments in other comprehensive income, there
is no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of the
investment.

Initial recognition and measurement

Except for trade receivables, financial assets are initially recognized at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit
or loss are initially recognized at fair value and transaction costs are expensed in the profit and loss. Trade
receivables are initially measured at the transaction price if these do not contain a significant financing component
in accordance with IFRS 15.

Subsequent measurement

Financial assets carried at amortized cost are subsequently measured using the effective interest method. The
amortized cost is reduced by impairment losses, if any. Interest income from the financial assets, foreign exchange
gains and losses and impairment losses are recognized in the statement of profit or loss.

Financial assets measured at fair value through profit or loss are subsequently measured at fair value prevailing at
the reporting date. The difference in fair value and dividends arising on equity instruments are charged to the
statement of profit or loss.

Financial assets at fair value through other comprehensive income are marked to market using the closing market
rates and are carried in the statement of financial position at fair value. Net gains and losses arising on changes in
fair values of these financial assets are recognized in other comprehensive income. Interest calculated using the
effective interest rate method is credited to the statement of profit or loss. Dividends on equity instruments are
credited to the statement of profit or loss when the Company’s right to receive payments is established.

Derecognition
Financial assets are derecognized when:
- the contractual rights to receive cash flows from the assets have expired; or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either:

(i) the Company has transferred substantially all the risks and rewards of the asset; or
(ii) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

The difference between the carrying amount and the consideration received is recognized in statement of profit or
loss for all the financial assets carried at amortized cost, FVPL and FVOCI. In case of financial assets carried at
FVOCI cumulative gain or loss previously recognized in OCI is reclassified to profit or loss, except for equity

instruments which are recycled to retained earnings from fair value reserve within equity.
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If the Company transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains
the right to service the financial asset for a fee, it recognizes either a servicing asset or a servicing liability for that
servicing contract.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognize the transferred asset to the extent of its continuing involvement.
In that case, the Company also recognizes an associated liability which cannot be offset with the related asset. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

If the Company's continuing involvement is in only a part of a financial asset, the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognize under continuing involvement,
and the part it no longer recognizes on the basis of the relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to the part that is no longer recognized and the
consideration received for the part no longer recognized is recognized in profit or loss.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets which are
measured at amortized cost. The Company assesses on a forward looking basis the expected credit losses
associated with its financial assets. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company
does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward looking factors specific to the debtors and the economic environment.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial

assets are assessed collectively in groups that share similar credit risk characteristics.

The Company recognizes in profit or loss, as an impairment loss (or reversal of impairment), the amount of
expected credit losses (or reversal of impairment) that is required to adjust the loss allowance at the reporting
date. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Reclassification

When the Company changes its business model for managing financial assets, it reclassifies all affected financial
assets accordingly. The Company applies the reclassification prospectively from the reclassification date.

In case of reclassification out of the amortized cost measurement category to fair value through profit or loss
measurement category, fair value of the financial asset is measured at the reclassification date. Any gain or loss
arising from a difference between the previous amortized cost and fair value is recognized in profit or loss.

In case of reclassification out of fair value through profit or loss measurement category to the amortized cost
measurement category, fair value of the financial asset at the reclassification date becomes its new gross carrying
amount.

In case of reclassification out of fair value through other comprehensive income measurement category to the
amortized cost measurement category, the financial asset is reclassified at its fair value at the reclassification date.
However, the cumulative gain or loss previously recognized in other comprehensive income is removed from
equity and adjusted against the fair value of the financial asset at the reclassification date. The effective interest
rate and the measurement of expected credit losses are not adjusted as a result of the reclassification.

In case of reclassification out of fair value through profit or loss measurement category to the fair value through
other comprehensive income measurement category, the financial asset continues to be measured at fair value.
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(b) Financial liabilities

4.4

4.5

4.6

Initial recognition and measurement

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of
the instrument and include accrued and other liabilities etc.

The Company does not reclassify any of its financial liabilities.

Financial liabilities at amortized cost are initially measured at fair value less transaction costs. Financial liabilities
at fair value through profit or loss are initially recognized at fair value and transaction costs are expensed in profit
or loss.

Subsequent measurement

The Company measures its financial liabilities subsequently at amortized cost using the effective interest rate
(EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit or loss. Difference between carrying amount and consideration paid is recognized in the
statement of profit or loss when the liabilities are derecognized.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in respective of
carrying amounts is recognized in the statement of profit or loss. The difference between the carrying amount of a
financial liability extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognized in statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when
there is a legal enforceable right to set off and the Company intends either to settle on a net basis or to realize the
assets and to settle the liabilities simultaneously.

Impairment of non-financial assets

Assets that are subject to depreciation or amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. Impairment losses on property and
equipment are charged to profit or loss. The recoverable amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units). Prior impairments of non-financial
assets are reviewed for possible reversal at each reporting date. Where impairment loss is recognized, the
depreciation / amortization charge is adjusted in future year to allocate the asset's revised carrying amount, less its
residual value, over its remaining useful life.

Trade debts and other receivables

Trade and other receivables represent the Company's right and are initially recognized at an amount of
consideration that is unconditional unless they contain significant financing component in which case they are
recognized at fair value. The Company holds the trade debts with the objective of collecting the contractual cash
flows and therefore measures the trade debts subsequently at amortized cost using the effective interest rate
method. Deduction, if any, is made for doubtful receivables based on expected credit losses model. Bad debts are
written off when identified. Provision for loss allowance on doubtful debts is charged to statement of profit or
loss.

Right-of-use assets and their related lease liability

Right of-use assets

The Company recognizes a right of use asset and a lease liability at the lease commencement date. The right of
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is depreciated on a straight-line basis from the commencement date to the earlier of the end
of its useful life or the lease term.

The estimated useful lives of right-of-use assets are determined on the same basis as property and equipment. The
right-of-use asset is also reduced for impairment losses, if any, and adjusted for remeasurements of the related

lease liability.
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Lease liability against right-of-use assets

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using
the interest rate implicit in the lease, or if that rate cannot be readily determined, the Bank’s incremental
borrowing rate.

Lease payments included in the measurement of the lease liability comprise of the following:

-fixed payments, including in substance fixed payments;

-variable lease payments that depend on an index, or a rate, initially measured using the index or rate as at
commencement date;

-amount expected to be payable under a residual guarantee; and

The exercise under purchase option that the Company is reasonably certain to exercise, lease payments in an
optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties for
early termination of lease unless the Company is reasonably certain not to terminate early.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. It is
remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in Company's estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase or termination option. These
remeasurements of lease liabilities are recognized as adjustments to the carrying amount of related right-of-use
assets after the date of initial recognition.

Each lease payment is allocated between a reduction of the liability and a finance cost. The finance cost is
charged to the statement of profit or loss as markup expense over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period.

Accrued and other liabilities

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within short period. Accrued and other
liabilities are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognized initially at their fair value and subsequently measured at amortized cost using the effective
interest method.

Taxation - Levy and Income Tax

Income tax comprises current and deferred tax. Income tax is recognized in the statement of profit or loss except
to the extent that relates to items recognized directly in equity or other comprehensive income, in which case it is
recognized in equity or other comprehensive income.

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes is not based on taxable income.
Therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes issued by the
ICAP, these fall within the scope of IFRIC 21 / IAS 37 and accordingly have been classified as levy in these
financial statements, except for taxes on dividends on the Company’s investments in subsidiaries and associates

which are specifically within the scope of IAS 12 and hence these continue to be categorized as current income
tax.

Current

Current income tax assets and liabilities for the current and prior years are measured at the amount expected to be
recovered from or paid to the taxation authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting date.

The charge for current tax is higher of corporate tax (higher of tax based on taxable income and minimum tax)
and alternative corporate tax. However, in case of loss for the year, income tax expense is recognized as minimum
tax liability on turnover of the Company in accordance with the provisions of the Income Tax Ordinance, 2001.
Super tax, if applicable, on the Company is calculated as per applicable tax rates as per Income Tax Ordinance,
2001.

Corporate tax is based on taxable income for the year determined in accordance with the prevailing laws of
taxation. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the
profit for the year if enacted after taking into account tax credits, rebates and exemptions, if any. The charge for
current tax also includes adjustments, where considered necessary, to provision for tax made in previous years
arising from assessments framed during the year for such years.

Alternative corporate tax is calculated at 17% of accounting profit, after taking into account the required
adjustments.
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Current tax for current and prior year, to the extent unpaid, is recognized as a liability. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess is recognized as an
asset. The Company offsets current tax assets and current tax liabilities if, and only if, it has a legally enforceable
right to set off the recognized amounts and intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously. The management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of the assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit. However, deferred tax is not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at
the time of transaction neither affects accounting nor taxable profit or loss.

Deferred tax liabilities are recognized for all taxable temporary differences. The Company recognizes deferred
tax asset on all deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which these deductible temporary differences, unused tax losses and tax credits can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to
be utilized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent of
probable future taxable profit available that will allow deferred tax asset to be recovered.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse, based
on tax rates that have been enacted or substantively enacted by the reporting date. When different tax rates apply
to different levels of taxable income, deferred tax assets and liabilities are measured using the average rates that
are expected to apply to the taxable profit (tax loss) of the periods in which temporary differences are expected to
reverse. Deferred tax is charged or credited in the statement of profit or loss, except where deferred tax arises on
the items credited or charged to comprehensive income or directly to the equity, in which case it is adjusted in
statement of comprehensive income or statement of changes in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realize the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Staff retirement benefits

The Company operates recognized provident fund scheme covering all its permanent employees. The employees
become eligible under the scheme if they successfully receive confirmation about their permanent employment
status which is usually after two to three months from the first day of their joining. Equal contributions @ 8.33%
per month are made both by the Company and employees to the fund.

Contingent liabilities
These are not accounted for in the financial statements unless these are actual liabilities and are only disclosed

there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the
Company; or

there is present obligation that arises from past events but it is not probable that an outflow of resources

embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.

The Company has disclosed significant contingent liabilities for the pending litigations and claims against the
Company based on its judgment and the advice of the legal advisors for the estimated financial outcome. The
actual outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities
recognized at the reporting date. However, based on the best judgment of the Company and its legal advisors, the
likely outcome of these litigations and claims is remote and there is no need to recognize any liability at the
reporting date.
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Provisions

Provisions are recognized in the statement of financial position when the Company has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate of the amount can be made.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are not
recognized for future operating losses. If it is no longer probable that an outflow of economic resources
embodying economic benefits will be required to settle the obligation, the provisions are reversed.

Investment in associates

Investments in associated companies where significant influence can be established are accounted for using the
equity method. Under this method, the investments are stated at cost plus the Company’s equity in undistributed
earnings and losses after acquisition, less any impairment in the value of individual investment. Income on
investments in associated companies is recognized using the equity method. Under this method, the Company’s
share of post-acquisition profit or loss of the associated companies is included in profit or loss, its share of post-
acquisition other comprehensive income or loss is included in other comprehensive income and its share of post-
acquisition movements in reserves is recognized in reserves. Dividend distribution by the associated companies is
adjusted against the carrying amount of the investment. Unrealized gains on transactions between the Company
and its associates are eliminated to the extent of the Company’s interest in the associate.

Cash and bank balances

Cash and cash equivalents are carried in the statement of financial position at cost. For the purposes of statement
of cash flows, cash equivalents are short term highly liquid instruments that are readily convertible to known
amounts of cash, which are subject to insignificant changes in value, cash in hand, cash at bank in current &
saving accounts and book overdrawn balances. In the statement of financial position, book overdrawn balances
are in included in current liabilities, if any.
Revenue recognition
Revenue is recognized in accordance by applying the following steps:

i) Identifying contract with a customer

ii) Identifying performance obligation in the contract

iii) Determining transaction price of the contract

iv) Allocating transaction price to each of the separate performance obligations in the contract

v) Recognizing the revenue when (or as) the Company satisfies a performance obligation

The Company recognizes revenue as follows:

Revenue from trusteeship, custodial and other corporate services is recognized when the Company satisfies a
performance obligation by rendering promised services as per respective agreements with customers.

Dividend income is recognized when the Company's right to receive dividend is established.

Profit on bank balances is accounted for on time proportion basis under the effective yield method.
Unrealized gains / (losses) arising on remeasurement of investments classified as financial assets 'at fair value
through profit or loss' are recorded in the period in which these arise.

Gains and losses on sale of investments are accounted for on trade date i.e. the date on which the Company
commits to purchase or sell the asset.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the measurement date
in an orderly transaction between market participants in the principal, or in its absence, the most advantageous
market to which the Company has access at that date. There are three levels which are as under:

Level 1

The Company measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

Level 2

When there is no quoted price in an active market, the Company determines transaction price by applying
valuation techniques. The chosen valuation technique incorporates all the factors that market participants would
take into account in pricing a transaction. The best evidence of the fair value of a financial instrument at initial
recognition is normally the transaction price i.e. the fair value of the consideration given or received.
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Level 3

If the Company determines that the fair value at initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a
valuation technique that uses only data from observable markets, the instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the transaction price.
Subsequently, that difference is credited or charged to the statement of profit or loss on an appropriate basis over
the life of the instrument but no later than when the valuation is supported wholly by observable market data or
the transaction is closed out.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the transfer.

Related party transactions

Transactions and contracts with the related parties are carried out at an arm’s length price determined in
accordance with comparable uncontrolled price method, except in rarely extreme circumstances, subject to the
approval of the Board, where it is in the interests of the company to do so. Parties are said to be related if they are
able to influence the operating and financial decisions of the company.

Operating Segments

Segment reporting is based on the operating (business) segments of the Company. An operating segment is a
component of the Company that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to the transactions with any of the Company's other
components, Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Chief Executive Officer has been identified as the chief operating decision-
maker that made strategic decisions and who is also responsible for allocating resources to the operating
segments, assessing their performance and whose results are regularly reviewed by it based on the discrete
financial information of each segment.

Segment results, assets and liabilities include items directly attributable to segment as well as those that can be
allocated on a reasonable basis. Segment assets, consist primarily of Intangible assets, trade and other receivables,
investments in financial assets at FVPL and investment in associates. Segment liabilities comprise of accrued &
other liabilities and exclude items that are common to all operating segments.

Transactions among the business segments are recorded at arm's length prices using admissible valuation
methods. Inter segment transfers are eliminated from the total, if any.

The management has determined that the Company has two major reporting segments; Income from investment
in strategic portfolios and income earned from technical support and advisory services, that reflect the
management structure of the company.

Dividend and transfer of reserves

Dividend and transfers among reserves declared after reporting date are treated as post statement of financial
position non-adjusting events hence do not qualify for recognition in these financial statements. These transfers
are, therefore, recorded in the next period’s financial statements.

Share capital

Ordinary shares are classified as equity. Share capital represents the face value of shares that have been issued.
Any transaction costs associated with the issuance of shares are deducted from share capital, net of any related
income tax benefits, if any. Retained earnings include all current and prior period profits.

Earnings per share

The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated by dividing the profit
or loss, as the case may be, attributable to ordinary shareholders of the Company by the weighted average number
of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all
dilutive potential ordinary shares, if any. The Company does not account for the effect of potential ordinary
shares while calculating dilutive loss per share in accordance with the requirements of the IAS 33 "Earnings per
Share'.

Comprehensive income

Comprehensive income is the change in equity resulting from transactions and other events, other than changes
resulting from transactions with shareholders in their capacity as shareholders. Total comprehensive income
comprises all components of profit or loss and other comprehensive income. Other comprehensive income
comprises items of income and expense, including reclassification adjustments, that are not recognized in profit or

loss as required or permitted by approved accounting standards.
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DIGITAL CUSTODIAN COMPANY LIMITED
The depreciation charge for the year has been allocated to operating and administrative charges (Refer Note 20).

2026 2025
INTANGIBLE ASSETS Note Rupees Rupees
Operating intangible assets 396,750,623 388,245,188

396,750,623 388,245,188

2026
MAC Software | Development cost - Accounting “ Operational Total
(Note 6.1) MAC 360 software software
Rupees.

For the year ended June 30, 2026
Opening net book value 361,967,362 26,249,659 17,166 11,001 388,245,188
Additions during the year - 8,523,749 - - 8,523,749
Charge for the year - - (14,314) (4,000) (18,314)
Closing net book value 361,967,362 34,773,408 2,852 7,001 396,750,623
As at June 30, 2026
Cost 361,967,362 34,773,408 143,136 40,000 396,923,906
Accumulated amortization - - (140,284) (32,999) (173,283)
Net book value 361,967,362 34,773,408 2,852 7,001 396,750,623
Amortization rate per annum (%) - 10% 10%
For the year ended June 30, 2025
Opening net book value 361,967,362 14,615,907 31,480 15,001 376,629,750
Addition during the year - 11,633,752 - - 11,633,752
Charge for the year - - (14,314) (4,000) (18,314)
Closing net book value 361,967,362 26,249,659 17,166 11,001 388,245,188
As at June 30, 2025
Cost 361,967,362 26,249,659 143,136 40,000 388,400,157
Accumulated amortization - i (125,970) (28,999) (154,969)
Net book value 361,967,362 26,249,659 17,166 11,001 388,245,188
Amortization rate per annum (%) - 10% 10%

6.1 MAC and MAC 360 are considered as a single Cash Generating Unit (CGU). The Company performed its annual impairment test as of June 30, 2026, and June 30, 2025. The
recoverable amount of the CGU was determined at Rs. 857.10 million as of June 30, 2026, and Rs. 733.78 million as of June 30, 2025, based on a value-in-use calculation.
This calculation was derived from cash flow projections prepared using financial budgets covering a five-year period.
A pre-tax discount rate (WACC) of 15.30% (2025: 15.62%) was applied to the projected cash flows, while cash flows beyond the five-year period were extrapolated using a
3% growth rate, consistent with the long-term average growth rate of the economy. It was concluded that the fair value less costs of disposal cannot be estimated, therefore,
value in use has been compared with the carrying amount. Based on this analysis, management concluded that the recoverable amount exceeded the carrying amount of the

CGU,; therefore, no impairment charge has been recognized.
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DIGITAL CUSTODIAN COMPANY LIMITED

Key assumptions used In discounted cashflows calculations

The calculation of value In use for CGU is most sensitive to the following assumptions:

* Discount rates

» Growth rates used to extrapolate cashflows beyond the forecast period.

Discount rates

The discount rates represent the current market assessment of risks specific to the continuously evolving MERN stack
software, while also reflecting the time value of money and asset-specific risks not already incorporated in the cash flow
projections. The calculation of the discount rate is based on the Company’s specific circumstances and is derived from
its weighted average cost of capital (WACC). The WACC considers both debt and equity, with the cost of equity
determined by the expected return required by investors.

Growth rates

Growth rate estimates used to extrapolate cash flows beyond the five-year forecast period are based on GDP growth
rates published in the Economic Survey of Pakistan 2025-2026.

The breakup of cost incurred is as follows:

2026 2025
Rupees
Salaries and benefits 6.2 8,523,749 3,633,752
Consultancy fees - 8,000,000
8,523,749 11.633,752

These include remuneration to executives amounting to Rs. 6.02 million (2025: 1.134 million).
The amortization is allocated to operating and administrative expenses (Refer Note 20).

LONG TERM DEPOSITS 2026 2025

Security deposit to: --------—----Rupees-----------
Central Depository Company of Pakistan Limited (CDC) 200,000 200,000
Topline securities 18,966 18,966

218.966 218.966

INVESTMENT IN ASSOCIATE
Associated undertakings

LSE Capital Limited - 215,913,077
LSE Financial Services Limited - 10,804,782

226,717,859

LSE Capital Limited

Balance as at July 01, 215,913,077 206,038,292
Add: Acquisition of investment under merger scheme - -
Add: Investment acquired during the year - 884,382
- 884,382
Post tax share of profit for the year 2,820,347 12,315,428
Post tax share of other comprehensive income for the year - 3,142,748
Dividend received during the year - (6,467,773)
2,820,347 8,990,403
Disposal of Investments (218,733,424) -
Balance as at June 30, - 215,913,077
Number of ordinary shares of Rs. 10 each - 12,935,548

Investment as percentage of the total paid-up share
capital of the LSE Capital 0.00% 7.14%

LSE Capital Limited ("LSECL") (formerly Bank Islami Modaraba Investments Limited) was incorporated in Pakistan on
January 22, 1986, as an unlisted public limited company under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017). Subsequently, it was registered as a Modaraba Company with the Registrar of Modaraba
Companies and Modarabas, under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980.
The registered office of the Company is situated at The Exchange Hub, LSE Plaza, Kashmir Egerton Road, Lahore,
Punjab. Pursuant to the order of the Honorable Lahore High Court (C.O. No. 75382/2025) dated October 13, 2025, the
Scheme of Compromises, Arrangement, and Reconstruction between LSE Financial Services Limited (LSEFSL) and
Digital Custodian Company Limited (DCCL) has been duly sanctioned.l_
SCo
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Under the approved Scheme, the Court has authorized for the distribution of shares of LSE Capital Limited (LSECL)
held by the Company to its shareholders.The summarized financial information in respect of LSE Capital Limited is set
out below. The summarized financial information represents the amounts as shown in the associate’s latest available
unaudited financial statements for the year ended June 30, 2026.

2026 2025
B e Rupees------=-==-

Extracts of statement of financial position
Total assets - 3,413,159,000
Total liabilities - (312,294,000)
Net assets - 3,100,865,000
Extracts of statement of profit or loss and comprehensive income
Profit for the year 161,857,210 172,469,000
Other comprehensive income for the year 50,862,090 44,012,000

Reconciliation of the above summarized financial information to the carrying amount of the interest in the LSE Capital
Limited recognized in the financial statements:

2026 2025
Rupees
Net assets of the associate E 3,100,865,000
Proportion of the Group’s ownership 0.00% 7.14%
Interest of company in net assets of associate B 221,422,288
Other adjustments - (5,509,210)
Carrying amount of the Company’s interest in associate . 215,913,077

LSE Financial Services Limited

Balance as at July 01, 10,804,782 10,613,027

Add: Acquisition of investment under merger scheme - -
Add: Investment acquired during the year - -

Post tax share of profit for the year (380,061) 511,643
Post tax share of other comprehensive income for the year - 100,983
Dividend received during the year - (420,871)
(380,061) 191,755
Disposal of Investments (10,424,720) -
Balance as at June 30, - 10,804,782

Number of ordinary shares of Rs. 10 each - 841,742

Investment as percentage of the total paid-up share capital of the LSE 0.00% 2.36%
Financial Services Limited

LSE Financial Services Limited ("the Company") was originally incorporated with the name of Lahore Stock Exchange
(Guarantee) Limited under the repealed Companies Act, 1913 (now the Companies Act, 2017) on October 05, 1970 as a
Company limited by guarantee. The Company was re-registered as a public unlisted Company limited by shares on
August 27, 2012. Consequent to the integration of all stock exchanges of the country on Jan 11, 2016, the Company
obtained an NBFC license to start functioning as an investment finance services company under the name LSE Financial
Services Limited. The Company underwent a series of restructuring during 2023 and 2024. On Jan 11, 2025, the
Company's NBFC license expired and the Company decided to not renew the same. Hence, the Company is no longer
operating as an NBFC after the said date. Pursuant to the order of the Honorable Lahore High Court (C.O. No.
75382/2025) dated October 13, 2025, the Scheme of Compromises, Arrangement, and Reconstruction between LSE
Financial Services Limited (LSEFSL) and Digital Custodian Company Limited (DCCL) has been duly sanctioned.
Under the approved Scheme, the Court has authorized for the distribution of shares of LSE Capital Limited (LSECL)
held by the Company to its shareholders.

The summarized financial information in respect of LSE Financial Services Limited is set out below. The summarized
financial information represents the amounts as shown in the associate’s latest available unaudited financial statements

for the year ended June 30, 2026.
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2026 2025
Rupees
Extracts of statement of financial position
Total assets - 494,928,746
Total liabilities - (33,066,129)
Net assets B 461,862,617
Extracts of statement of profit or loss and comprehensive income 2026 2025
Rupees
Profit / (Loss) for the year (40,736,752) 21,686,201
Other comprehensive income for the year (51,814,161) 4,280,200

Reconciliation of the above summarized financial information to the carrying amount of the interest in the LSE Financial
Services Limited recognized in the financial statements:

2026 2025
e LU 1 TTEEe
Net assets of the associate - 461,862,617
Proportion of the Group’s ownership 0.00% 2.36%
Interest of company in net assets of associate - 10,896,737
Other adjustments - (91,955)
Carrying amount of the Company’s interest in associate - 10.804.782

e

The investment in associated companies and undertakings have been made in accordance with the requirement under
Companies Act, 2017.

9 TRADE DEBTS 2026 2025
Unsecured —————Rupees——
Trade debts - considered good 28,822,368 18,470,916
Trade debts - considered doubtful - -

28,822,368 18,470,916
Less: Allowance for expected credit loss 20 (1,944,142) (1,954,834)

26,878,226 16,516,082
These represent amount due from various parties which is past due but not impaired. These relate to a number of
independent customers and corporate parties from whom there is no recent history of default. The ageing analysis of
these trade debts is as follows:

2026 2025

-=-----------Rupees----=-=----

Upto 1 month 7,635,086 11,499,582
1 to 6 months 4,559,550 5,724,188
More than 6 months 16,627,732 3,020,980

28,822,368 20,244,750

9.1 These include balance receivable from the following related parties:

Associated companies
LSE Financial Services Limited - 85,600
LSE Ventures Limited - 155,240
LSE Capital Limited - 133,400

374,240

These balances are past due but not impaired and are within the age bracket of 1 to 6 months. The year end balance
being the highest aggregate balance due from these related parties at the end of any month during the year.

10 SHORT TERM INVESTMENTS
Fair Value through Profit or Loss
MCB Cash Management Optimizer Fund

Balance as at July 01,
Investment made during the year
Redemption during the year

Unrealized gain on re-measurement of investment at fair value
Dividend reinvested during the period / year, net of tax

Balance as at June 30,
Investment in Listed Securities (PACRA)

2026 2025
Rupees

2,717,613 270,766
2,000,000 2,320,408

(4,679,981) -
5,952 5,531
3,054 120,908
46,638 2,717,613

49,000 -
95,638 2,717,613
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ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES 2026 2025
Rupees

Advances to staff - secured and considered good 11.1 461,631 2,084,105

Advance to MCB Cash Management Optimizer = 2,000,000

Prepayments 536,452 304,212

Other receivable 3,193,239 1,685,400

— 4,191,322 ___ 6.073.717
These are secured against retirement benefits - employees' provident fund. These interest free advances are given to
employees in the ordinary course of business as per their employment terms and will be recovered in due course of time.
These include Rs. 613,542 (2025: 852,907) on account of outstanding balance of advance given to the executives. The
year end balance being the highest aggregate balance of advance due from these executives at the end of any month
during the year.

TAX REFUNDS DUE FROM THE GOVERNMENT 2026 2025
---------- Rupees-----------

Balance as at July 01, 8,606,181 6,462,142
Tax deducted at source 17,424,038 13,624,321
Provision for taxation 25 (13,175,516) (11,480,281)
Balance as at June 30, 12,854,703 8,606,181
CASH AND BANK BALANCES
Cash in hand 83,225 76,182
Cash at bank in:

Saving accounts 13.1 347,030 3,187,442

430,255 3,263,624

These saving bank accounts carry profit rates ranging from 10.5% to 11.5% (2025: 9.50% to 20.59%) per annum.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
Authorized share capital

2026 2025 2026 2025
Ordinary shares of Rs. 10 each Number of shares Number of shares -=-=ee-—- Rupees -——-—-—-
129,000,000 60,000,000 1,290,000,000 600,000,000

Pursuant to the order of the Honorable Lahore High Court (C.O. No. 75382/2025) dated October 13, 2025, and in
accordance with the approved Scheme, the Court has authorized the addtion of the Company’s authorized share capital.
Consequently, the authorized share capital stands at PKR 1,290,000,000, comprising 129,000,000 ordinary shares of
PKR 10 each.

Issued, subscribed and paid up capital

2026 2025 2026 2025
Ordinary shares of Rs. 10 each, Number of shares Number of shares SR 2 1T e —
fully paid in cash 40,000,000 52,266,777 400,000,000 522,667,770

Pursuant to the order of the Honorable Lahore High Court (C.O. No. 75382/2025) dated October 13, 2025, and in
accordance with the approved Scheme, the Court has authorized and approved the reconstruction of the Company’s
share capital and reserves. Consequently, the capital has reduced to PKR 400,000,000, representing 40,000,000 ordinary
shares of PKR 10 each.

The shareholding structure of the Company is as under: 2026 2025
%ageof 0 e Number -----=eeu--
Name of shareholders shareholding
InfoTech (Private) Limited 0.00% - 4,704,480
LSE Capital Limited 54.01% 21,602,156 23,522,397
LSE Financial Services Limited 36.00% 14,401,436 18,817,917
LSE Ventures Limited 9.99% 3,996,399 5,221,973
Others 0.00% 9 10
100% 40,000,000 52,266,777

The shareholders are entitled to receive all distributions including dividends and other entitlements in the form of bonus
and right shares as and when declared by the Company. All shares carry one vote per share without restriction.
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15 LEASE LIABILITY 2026 2025
------------- Rupees ------------
Balance as at July 01, - 5,955,819
Accretion of finance cost - 143,961
Less: Repayments / adjustments made during the year - (6,099,780)

Less: current portion shown under current liabilities = -

Balance as at June 30, = =

15.1 The lease term of Yaqoob Trading Company building at Karachi was completed in May 2025 including the extended
period. Due to a dispute between management and landlord regarding rent, the lease agreement was not renewed during
the year; however, discussions are ongoing and the Company’s management is hopeful of reaching an agreement. The
rent for remaining period has been charged as rent expense and recorded under operating and administrative expenses.

15.2 The lease arrangement with ISE Towers REIT Management Company Limited, an associated company, was terminated
effective July 1, 2024, as the Company vacated the building, and the related gain or loss was recognized in the head
income from non-financial assets.

16 DEFERRED TAXATION 2026 2025
------—--—-- Rupees ------------
Deferred tax liability 11,585,626 15,973,578
11,585,626 15,973,578

16.1 The reconciliation in this head of account is as follows:

Statement of
Statement of Financial Position | Statement of Profit or Loss Comprehensive
Income
206 | 2025 2026 ] 2025 202 | 2025
Rupees
Deferred taxation Comprises of the following:
Deferred tax liability on taxable temporary
differences in respect of the following:
Depreciation on property and equipment (1,042,394))]  (1,116,118) 73,74 (85,562) - -
Amortization of intangible assets 12,621,024 8,869,564 3,751,460 4,410,689 - -
Share of profit and other comprehensive income in associate - 8,218,854 - 890,764 - 486,560
Unrealized gain on re-measurement of short term investments 6,996 1,278 5718 830 - -
Depreciation on Right of use asset - - = (1,424,434 - -
11,585,626 15,973,578 3,830,902 3,822,287 - 486,560
Deferred tax asset on deductible temporary
differences in respect of the following:
Lease liability [ A | - | R EATD) | &
. - . (1,727,188) - -
11,585,626 15,973,578 3,830,902 5,549,475 - 486,560

16.2 Deferred taxation has been provided using rate of taxation applicable to tax year 2027 under the provisions of Income
Tax Ordinance, 2001 to the extent of income of the Company chargeable under normal tax regime.

16.3 Reconciliation of deferred tax liabilities / (assets) - Net 2026 2025
------------ Rupees ----=z=mnamn
Opening balance 15,973,578 9,937,543
Scheme Impact (8,218,854) -
Deferred tax effect charged to profit or loss 3,830,902 5,549,475
Deferred tax effect charged to other comprehensive income - 486,560
Closing balance 11,585,626 15,973,578
17 ACCURED AND OTHER LIABILITIES
Accrued liabilities 17.1 9,630,391 5,614,184
Payable to SECP against annual fee 1,542,692 6,382,886
Due to related party - associated undertaking
LSE Capital Limited - 32,596,309
LSE Financial Services Limited E 3,388,771
11,173,083 47,982,150
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These include contribution to staff provident fund amounting to Rs. 1,474,692 (2025: Rs. 441,066) which have been
deposited in the bank account of the fund after the reporting date within the stipulated period of time as laid in the
Companies Act, 2017.

Pursuant to the order of the Honourable Lahore High Court dated October 13, 2025 (CO No. 75382 of 2025), the
Company implemented a Scheme of Arrangement involving, inter alia, restructuring of its liabilities and interests in
associated companies. Under the Scheme, payable to LSE Capital Limited and LSE Financial Services Limited of the
Company amounting to Rs. 37.25 million were transferred to an associated company pursuant to terms of the Scheme.

CONTINGENCIES AND COMMITMENTS

Contingencies

For the tax year 2019, the Deputy Commissioner Inland Revenue (DCIR), Unite-04 , Range-B Zone-1V. CTO,
Karachi, has created a tax demand amounting to Rs. 3.417 million mainly on account of non deduction of income tax
at the time of making payments to various parties as required u/s 161/2025 of the Income Tax Ordinance. 2001.
Against this demand. the company is in the process of filing an appeal before the competent authority. The Company
expects favorable outcome in this regard, therefore, no provision has been made in these financial statements.

The Company has not recognized any provision for Workers’ Welfare Fund (WWF), as based on the legal opinion
obtained by the Company, it does not fall within the definition of an industrial establishment under clause (d) of
Section 2 of the Workers® Welfare Fund Act, 2019. Accordingly, WWF is not applicable to the Company and no
provision has been recognized in these financial statements.

Commitments

There were no capital and other commitments of the company as at the reporting date (2025: Nil).

OPERATING INCOME 2026 2025
------------- Rupees--—---—----

Trustee income 19.2 112,166,982 106,916,608

Custody income 19.3 17,237,218 10,181,479

D Share registry 19.4 6,141,814 8,833,921

Stock pledging income 19:5 1,500,000 1,220,000

Technology / Saas services 19.6 - 190,000
137,046,014 127,342,008

Sindh sales tax on revenue charged during the year amounted to Rs. 18.51 million (2025: Rs. 19.10 million).

During the year, the Company provided trusteeship services to 37 mutual funds (2025: 38). The remuneration has been
received from these funds at different rates in accordance with respective agreements duly executed with parties.

During the year, the Company provided custodial services to 37 (2025: 22) clients. Custodial fee has been charged as
per the agreements entered into with such clients.

During the year, the Company provided share registrar services to 61 (2025: 52) clients. Fee has been charged as per
agreements with such clients.

During the year, the company provided stock pledging services to 2 (2025: 2) client. Stock pledging fee has been
charged as per the agreements entered into with such clients.

During the year, the Company provided cloud data development and support services to 0 (2025: 1) client. Data
development and support fee has been charged as per the agreement with such client.

OPERATING AND ADMINISTRATIVE EXPENSES 2026 2025
--Rupees------m----

Salaries, allowances and benefits 20.1 57,276,520 65,139,222
Directors' meeting fee 20.2 1,040,000 2,350,000
Auditors' remuneration 20.3 1,571,512 1,835,000
Advertisement and marketing expense 3,365,655 4,501,990
Computer and technical support expenses 4,764,264 3,478,869
Custody charges 480,754 623,959
Utilities 4,446,130 5,699,290
Entertainment 3,763,616 2,824,505
Insurance 349,544 298,667
Travelling and conveyance 4,175,622 1,336,791
Postage, photocopy and telegram 140,598 427,257
Rent, rates and taxes 6,996,064 1,583,385
Repairs and maintenance 1,269,882 2,570,478
Equity Management Fee - 7,839,990
Balance brought forward 89,640,161 100,509,403
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Stationary, stamps and notary public expenses
Legal, professional charges and other fees
Miscellaneous expenses

Allowance for expected credit loss
Depreciation of operating fixed assets
Amortization of intangible assets

DIGITAL CUSTODIAN COMPANY LIMITED

2026 2025
Rupees

89,640,161 100,509,403
657,425 693,137
20.4 11,049,779 8,230,023
910,024 193,700
- 376,516
51 5,429,094 7,140,199
6 18,314 18,314
__ 107,704,797 117.161,293

This includes an amount of Rs. 2,672,083 (2025: Rs. 2,550,741) in respect of contribution towards staff provident

fund, related party.

Meeting fee was paid to the Non-executive directors of the company for attending corporate meetings of the company

at rates as approved by the Board of Directors.
Auditors' remuneration
Statutory audit

Audit fee

Out of pocket expenses
Half year review
Review fee

Out of pocket expenses
Special audit

Audit fee

Certificate fee

Certificate fee

The breakup of this head of account is as follows:

Fees and subscription
Statutory fees to SECP
Legal and professional charges

INCOME FROM ASSOCIATES

Post tax share of profit / (loss) from associates
LSE Capital Limited
LSE Financial Services Limited

Ventures"

OTHER INCOME

Income from financial assets

Dividend income

Profit on savings bank accounts

Reversal of allowance for expected credit loss
Income from non-financial assets

Gain on termination of right of use asset

FINANCE COST

Interest cost - Associated companies
LSE Financial Services Limited
LSE Capital Limited

Lease liability against right of use asset
Bank Charges
Scheme arrangement impact

2026

800,000

474,777

178,041

118,694

Rupees

2025

800,000
125,000

400,000
60,000

350,000

100,000

1,571,512 1.835.000

441,787 67,137
6,173,764 6,482,886
4,434,228 1,680,000

11,049,779 8.230.023
2,820,347 12,315,428
(380,061) 511,643

2,440,286 12.827.071
This represents the excess of Company's interest in the net assets of the associate over the original cost of investment

in accordance with the requirements of International Accounting Standard-28,"Investments in Associates and Joint

2026 2025
Rupees.
3,054 158,922
310,135 479,467
10,692 -
15.2 - 276,817
323.881 915.206
256,472 524,743
1,130,315 2,241,518
1,386,787 2,766,261
- 173,738
- 2,530
(1,386,787)
- 2,942,529

s
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LEVY 2026 2025
Rupees
Minimum tax on services - differential 19,036,442 11,460,781
Tax on dividend 458 38,014
Capital gain tax - -
Prior year adjustment 12 (177,251) (1,051,812)
18,859,649 10,446,982

This represents final taxes paid under sections 153(1), 150 and 37(A) of the Income Tax Ordinance, 2001,
representing levy in terms of requirements of IFRIC 21and IAS 37.

TAXATION 2026 2025

Current year - Normal tax regime S, 111 11— =

for the year - -
tax on dividend from associate - 1,033,299
prior year adjustment - -

12 - 1,033,299
Deferred taxation 16 3,830,902 5,549,475
3,830,902 6,582,774

Provision for taxation has been made in accordance with Income Tax Ordinance, 2001 ("The Ordinance"). There is no
relation between aggregate tax expense and accounting profit. Accordingly, no numerical reconciliation has been
presented.

EARNINGS PER SHARE - BASIC AND DILUTED 2026 2025
Profit after taxation attributable to the company's owners Rupees 9,431,105 3,956,238
Weighted average number of ordinary shares Numbers Restated
outstanding during the period / year 43,495,191 43,495,191
Earnings per share - basic Rupees 0.22 0.09

The figure for diluted earnings per share is the same as basic earnings per share as the company has not issued any
instrument which would have an impact on basic earnings per share when exercised.

POST TAX SHARE OF OTHER COMPREHENSIVE 2026 2025
INCOME FROM ASSOCIATES e W T
LSE Capital Limited - 3,142,748
LSE Financial Services Limited - 100,983
- 3,243,731

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
The aggregate amount charged in these financial statements for the remuneration, including all benefits, to the Chief
Executive Officer, directors and executives are as follows:

| Chief Executive Officer || Directors 11 Executives |
2026 2025 2026 2025 2026 2025
Rupees

Managerial remuneration 1,998,318 362,880 - - 6,605,604 4,220,580
Meeting fee 160,000 361,538 880,000 1,988,462 - -
Provident fund 181,668 36,288 - B 542,478 422,064
House rent allowance 817,494 163,296 2,441,112 1,899,264
Medical allowance 181,668 36,288 - - 542,478 422,064
Utilities 181,692 37,188 542,460 422,040
Bonus 150,000 99,792 - - 417,709 556,534
Fuel allowance 421,080 93,240 - - 840,650 592,920
4,091,920 1,190,510 880,000 1,988,462 11,932,491 8,535,466

1 1 6 6 4 3

No remuneration has been paid to the directors of the company during the year.
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RELATED PARTY TRANSACTIONS

Related parties comprise of associated companies, directors and their close family members, major shareholders of the
Company and staff provident fund. Remuneration and benefits to executives of the Company are in accordance with
the terms of the employment while contribution to the provident fund is in accordance with staff service rules.
Remuneration to chief executive officer and executives is disclosed in note 28 to these financial statements. The
balances with related parties are disclosed in respective notes to these financial statements. Other significant
transactions carried out with related parties are as follows:

Rela.tionship Basts of ‘ 2026 2025
Name of the party with the relationship Nature of transaction Rupees
company
LSE Capital Limited Parent company 54.01% Share  registrar  services - 133,400
shareholding in  provided to the party
the company
Repayment of  balance - -
payable to the Modaraba Al
Mali taken over by the party
under merger scheme
Funds received from the - 20,695,367
party
Expenses borne by the party 565,031
Equity management fee 9,094,393
Interest charged by the party - 2,241,518
LSE Ventures Limited Associated  9.99% Share  registrar  services
company shareholding in  provided to the party - 155,240
the company
LSE Financial Services Associated  36% shareholding Property and equipment - -
Limited company in the company  purchased by the party on
behalf of the company
Funds received from the 2,468,728
party
Expenses borne by the party 395,300
Interest charged by the party 524,743
Share  registrar  services 85,600
provided to the party
Board meeting fee Directorship Key management Meeting fee paid to director 1,040,000 2,350,000
personnel

STAFF PROVIDENT FUND

The following information is based on un-audited financial statements of the provident fund for the year ended June
30, 2026:

2026 2025
--=emee—-RUpees---=ammmme
Size of the fund - total assets 14,860,373 10,693,399
Cost of investments 14,860,373 10,693,399
Percentage of investments made 100% 100%
Fair value of investments 14,860,373 10,693,399
The investments of the fund are kept in saving bank accounts maintained in the name of the staff provident fund.
Assets Percentage
Bank balances 100% 14,860,373 10,693,399

The above investments and placement of funds in a special bank account with JS Bank have been made in accordance
with the provisions of section 218 of the Companies Act, 2017 and the related rules framed for this purpose.
FINANCIAL RISK MANAGEMENT

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The finance department of the Company assist the Board in developing and
monitoring the Company’s risk management policies. Risk management policies and systems are reviewed regularly to

reflect changes in market conditions and the Company’s activities.
Tsteo
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The risk management policies of the Company are established to identify and analyze the risks faced by the Company,
to set appropriate risk limits and controls, and to meonitor risks and adherence to limits, and focuses on actively
securing the Company’s short to medium-term cash flows by minimizing the exposure to financial markets.

31.1 Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including, price risk, currency risk and
interest rate risk), credit risk and liquidity risk. The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk
management, as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit
risk and liquidity risk. The Company’s management oversees and monitors compliance with the Company’s risk
management policies, procedures and reviews the adequacy of the risk management framework in relation to the risks
faced by the Company. The Directors are assisted in oversight role by the management. Management undertakes both

regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the Board
of Directors.

(a) Market risk

Market risk is the risk that changes in market prices will affect the Company’s income or the value of its holdings of
financial instruments. The objective of the Company's market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return on risk. There are three types of market risks i.e.
interest rate risk, currency risk and price equity risk. These are:

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables and
payables that exist due to transactions in foreign currencies. The company is not exposed to currency risk because the
company has not entered in to any transaction in foreign currency.

(ii) Other price risk

Price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instrument traded in the market. The Company is not exposed to commodity price risk as well as market price risk as
the Company has no investment in such instruments except for the investment in MCB Cash Management Optimizer
Fund and PACRA shares which are listed on PSX and have a good rating.

Sensitivity analysis for financial assets af fair value through profit or loss

As at reporting date, if fair value of equity investments increases / (decreases) by 1% with all other variab.les held
constant, profit before tax for the year would have been higher / (lower) by Rs. 956 (2025: Rs. 27,176), mainly as a
result of fair value fluctuation on PSX of the listed equity investments.

(iii) Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. . : . el
The Company has no long-term interest-bearing assets at reporting date. The Comp:.my s interest rate risk ari

its bank balances and advance to LSE Capital Limited. Financial instruments at variable rate expose the Com.pany to
cash flow interest rate risk. Financial instruments with floating interest rate expose to the'Compan){ tq fair value
interest rate risk. At the reporting date, the interest rate profile of the Company's interest bearing financial instruments

was:

2025
Financial assets -2-?-2-6--——Rupees s
Floating rate instruments: e

442

Bank balances - savings accounts ’ 347,030 3,187,
Financial liabilities
Floating rate instruments:
Due to related party ; siied
- LSE Capital Limited ' TS

- LSE Financial Services Limited

347,030 (32,797.638)

Net Exposure

ial i orting date.
There were no fixed interest rate bearing financial instruments as at the reporting

Teco
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Cash flow sensitivity analysis for variable rate instruments
For the year ended June 30 2026

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit before
taxation would have been higher / lower by Rs. 3,470.
For the year ended June 30 2025

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit before
taxation would have been lower / higher by Rs. 327, 976.

This analysis is prepared without taking in account taxation effect and applying +/- 1% discount factor on the
outstanding balance of net assets with the assumption that the balance is outstanding throughout the year.

Interest rate risk is the risk that the value of financial instruments will fluctuate due to change in market interest rates.
The effective interest / profit rates as at June 30, 2026 and June 30, 2025 for the company's financial instruments are
given in the relevant notes to these financial statements.

(b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations on a specified future date. To manage credit risk the Company maintains procedures
covering the application for credit approvals, granting and renewal of counterparty limits and monitoring of exposures
against these limits, As part of these processes the financial viability of all counterparties is regularly monitored and
assessed by the competent authorities of the sales and recovery departments with the approval of the BOD. The
Company is exposed to credit risk from its operating activities primarily for local trade receivables, advances, deposits,
other receivables, balances with banks and other financial assets. Concentration of credit risk arises when a number of
counter parties are engaged in similar business activities or have similar economic features that would cause their
abilities to meet contractual obligation to be similarly effected by the changes in economic, political or other
conditions.

There are no significant concentrations of credit risk, whether through exposure to individual customers, specific
industry sectors and / or regions. The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was as follows:

2026 2025
FINANCIATASSEES: -+ ¢ - - 07 e g ne tl e i 1 | et --Rupees------=----
Long term deposits ] 218,966 218,966
Trade debts 9 26,878,226 16,516,082
Short term investments 10 95,638 2,717,613
Advances, deposits and other receivables 11 3,654,870 5,769,505
Bank balances 13 347,030 3,187,442

31,194,731 28,409,608

The credit quality of financial assets that are neither past due not impaired can be assessed by reference to external
credit ratings (if available) or to historical information about counter party default rates. Banks and financial
institutions have external credit ratings determined by various credit rating agencies. Credit quality of customers and
other receivables are assessed by reference to historical defaults rates and present ages. Banks and financial institutions
have external credit ratings determined by various credit rating agencies as listed below:

. Rating Rating 2026 | 2025

Short term | Long Term agency = Rupees------——--
MCB Bank Limited Al+ AAA PACRA 277,586 3,117,999
Habib Bank Limited - AA+ VIS 69,444 69,443
MCB Cash Management Optimizer - AA+ () PACRA 46,638 2717613
393,668 5,905,055

Exposure to credit risk - Banks

The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings. Due
to long standing business relationships with these counterparties and considering their strong financial footing, the
management does not expect non-performance by these counterparties on their obligations to the Company.
Accordingly the credit risk is minimal.

Trade debts
Customer is counterparty to local trade receivables against the rendering of trusteeship, custodial, stock pledging and

share registrar services. New customer is analyzed individually for creditworthiness before the Company's standard

payment terms and conditions are offered.
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Credit limits are established for each client based on internal rating criteria and reviewed regularly. Outstanding
customer receivables are regularly monitored by the marketing and recovery department. Due to long standing
relations with the counterparty and high creditworthiness of customers which are mostly corporate parties with high
financial profile / track record and good credit history, the overall credit risk of the Company is at a acceptable low
level.

The ageing analysis of trade receivables of the Company as at the reporting date is as under:

Concentration of credit risks

Management believes that the unimpaired amounts that are past due more than 30 days are still collectable in full
based on historical payment behavior and extensive analysis of customer credit risk. Due to the Company's long
standing business relationships with these counter parties and after giving due consideration to their creditworthiness,
the management does not expect non-performance by these counter parties on their obligations to the Company.
Furthermore, almost all the major balances have been recovered in full subsequent to the date of statement of
financial position. Accordingly, the credit risk related to trade receivables is minimal.

(c) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial assets, or that such obligations will have to be settled
in a manner unfavorable to the Company. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding through an adequate amount of committed credit facilities. The
company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the company’s reputation. The Company's liquidity management involves projecting cash flows
and considering the level of liquid assets necessary to meet these, monitoring critical liquidity ratios and maintaining
debt financing plans. The table below analyses the Company's financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to contractual maturity dates. The amounts disclosed in the table
are the contractual undiscounted cash flows:

The Company manages liquidity risk by maintaining sufficient cash. At June 30, 2025, the Company had Rs. 430,255
(June 30, 2025: Rs. 3.264 million) of cash and bank balances. Further, the Company also has strong financial support
from its shareholder companies. Based on the above, management believes the liquidity risk to be low.

Contractual maturities of financial liabilities:

Carrying Contractual Within one More than one
amount Cash flows year year
Rupees
As at June 30, 2026
Lease liability _ 15 = = - -
Accrued and other liabilities 17 11,173,083 11,173,083 11,173,083 -
11,173,083 11,173,083 11,173,083 =
As at June 30, 2025 :
Lease liability 15 5,955,819 5,955,819 4,170,119 1,785,700
Accrued and other liabilities 17 47,982,150 47,982,150 47,982,150 -

53,937,969 53.937.968 52,152,268 1,785,700

—

Fair value of financial

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date under current market conditions (i.e. an exit price) regardless of
whether that price is directly observable or estimated using another valuation technique. Consequently, differences
may arise between the carrying value and the fair value estimates.

Underlying the definition of fair value is the presumption that the company is a going concern and there is no
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse
terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis.

Fair value hierarchy

Judgments and estimates are made in determining the fair values of the financial instruments that are recognized and
measured at fair value in these financial statements. To provide an indication about the reliability of the inputs used
in determining fair value, the Company has classified its financial instruments into the following three levels. An

explanation of each level follows underneath the table:
TSco



31.3

314

32

DIGITAL CUSTODIAN COMPANY LIMITED

Recurring fair value measurements Level 1 Level 2 Level 3 Total

Rupees
Financial asset as at June 30, 2026

Short term investments - FVTPL 95,638 - - 95,638
Financial asset as at June 30, 2025
Short term investments - FVTPL 2,717,613 - - 2:717.613

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
trading and available for sale securities) is based on quoted market prices at the end of the reporting date. The quoted
market price used for financial assets held by the Company is the current bid price. These instruments are included in
level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the financial instrument is
classified under Level 3. The carrying amount less impairment provision of trade receivables and payables is
assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate available to the Company for similar
financial instruments.

Valuation techniques used to determine fair values

Valuation technique used to value financial instruments includes the use of quoted market prices.

Recognized fair value measurements - Non-Financial Assets
There was no non-financial asset as at June 30, 2026 (June 30, 2025: Nil) for the recognized fair value measurement.

Recognized fair value measurements - Financial Liabilities
There was no financial liability as at June 30, 2026 (June 30, 2025: Nil) for the recognized fair value measurement.

Fair values of financial assets and liabilities
The carrying values of all financial assets and liabilities reflected in these financial statements approximate their fair
values. 2026 | 2025 |
Financial instruments by categories Fair value Bk vikis
Amprtied [} themgh Total Aasitad through Total
cost profit or cost
profit or loss
loss
Rupees Rupees
Financial Assets as per statement of financial position
Long term deposits 7 218,966 - 218,966 218,966 - 218,966
Trade debts 9 26,878,226 - 26,878,226 16,516,082 B 16,516,082
Short term investments 10 - 95,638 95,638 - 2,717,613 2,717,613
Advances and other receivables 11 3,654,870 - 3,654,870 5,769,505 - 5,769,505
Cash and Bank balances 13 430,255 - 430,255 3,263,624 - 3,263,624
31,182,318 95,638 31,277,956 25,768,177 2,717,613 28,485,790
Financial Liabilities as per statement of financial position
Lease liability 15 - - - - - -
Accrued and other liabilities 17 11,173,083 - 11,173,083 47,982,150 - 47,982,150
11,173,083 - 11,173,083 47,982,150 - 47,982,150
RECONCILIATION OF MOVEMENT OF LIABILITIES
TO CASH FLOWS ARISING FROM FINANCING
Capital Liabilities
, : Lowg texm o Total
Share capital | |Share premium || payable against | | Lease liability
intangibles
.................................................... RUPEES. ..o oveessssssnssasssassnsasssssssissssssosasisosssissuse
As at July 1, 2025 522,667,770 . - - 522,667,770
Changes from financing cash flows
Adjustment of scheme [ (2667770 5 au ! - (22,667,770)
Total changes from financing cash flows (122,667,770) . . - (122,667,770)
Other changes - . - = o
Balance as at June 30, 2026 400,000,000 - - - 400,000,000
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Capital Liabilities
Long term Total
Share capital ~ ||Share premium payable against | | Lease liability
intangibles
.................................................... LT 1 AR RN e s S
As at July 1, 2024 522,667,770 : . 5,955,819 528,623,589
Changes from financing cash flows
Repayment of lease finance -l - | - | (sssag)| (5955.819)|
Total changes from financing cash flows . . . (5955.819) (5.955,819)
Other changes - - S - -
Balance as at June 30, 2025 522,667,770 - - - 522,667,770

CAPITAL RISK MANAGEMENT POLICIES AND PROCEDURES

The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and market confidence
and to sustain the future development of its business. The Board of Directors monitors the return on capital
employed, which the Company defines as operating income divided by total capital employed. The Board of
Directors also monitors the level of dividends to ordinary shareholders. The Company’s objectives when managing
capital are:

to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and

to provide an adequate return to shareholders, while at the same time carrying risk exposure acceptable to them.

The Company manages the capital structure in the context of economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Company may, for example, adjust the
amount of dividends paid to shareholders, issue new shares, if possible, selling surplus property and equipment
without affecting the optimal operating level and regulating its dividend payout thus maintaining smooth capital
management.

In line with the industry norms, the Company monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including current and non
current) less cash and cash equivalents. Total capital is calculated as equity, as shown in the statement of financial
position, plus net debt.

The gearing ratio of the Company is not calculated as the Company is not geared.

2026 2025
----- Rupees-----------
Total Debts (long term and short term) - -
Less: Cash and cash equivalents (430,255) (3,263,624)
Net debt (430,255) -
Equity 432,576,887 606,838,194
Total capital employed 432,146,632 606,838,194
Gearing ratio 0.00% 0.00%

OPERATING SEGMENTS

Management has determined the operating segments based on the information presented to the Chief Executive
Officer of the Company for allocation of resources and assessment of performance. Reporting structure of the
Company is based on this internal management reporting structure. The Company has two strategic divisions i.e.
Strategic investments and technical support & advisory services, which are its reportable segments. These divisions
have different operations and were managed separately because they require different strategies.

Reportable segments Operations

Strategic Investments Fair value gain (realized / unrealized), share of profit from associates, gain
on bargain purchase, dividend income, return on loans and receivables

Technical support and Trusteeship, custodial, stock pledging, share registrar and data development
& support services

Information about reportable segments

Information related to each reportable segment is set out below. Segment profit / (loss) before levy and tax is used to

measure performance because management believes that this information is the most relevant in evaluating the

results of the respective segments relative to other entities that operate in the same line of business.
ISco
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Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a

reasonable basis.

Segment income
Segment related Cost

Segment profit before levy and tax

Segment assets
Investment in Associates

Intangible assets
Trade debts

Short term investments
Musharaka finance

Segment liabilities
Payable to SECP against annual fee

Segment income
Segment related Cost

Segment profit before levy and tax

Segment assets
Investment in Associates
Intangible assets

Trade debts

Short term investments
Musharaka finance

Segment liabilities
Payable to SECP against annual fee

2026
Strategic Techzlc:ljl s_upport Lol
Investments s ‘wsory i
Services
Rupees
2,766,693 137,046,014 139,812,707
- (14,784,437) (14,784,437)
2,766,693 122,261,577 125,028,270
- 396,750,623 396,750,623
- 26,878,226 26,878,226
95,638 - 95,638
- 6,173,764 6,173,764
2025
Strategic Technical support Total
Investments and advisory services
Rupees
12,991,525 127,342,008 140,333,533
- (15,087,704) (15,087,704)
12,991,525 112,254,304 125,245,829
226,717,859 - 226,717,859
- 388,245,188 388,245,188
- 18,470,916 18,470,916
2,717,613 - 2,717,613
- 6,482,886 6,482,886

Reconciliations of information on reportable segments to the amounts reported in the financial statements

Income

Total income for reportable segments
Unallocated income

Combined income

Profit before levy and tax

Segment results before levy and tax
Unallocated amounts:

- Other income

- administrative expense

- finance cost

Profit before levy and taxation

Assets
Total assets for reportable segments
Other unallocated amounts

Combined total assets

2026 2025
--e---——--Rupees--------- -
139,812,707 140,333,533
310,135 756,284
140,122,842 141,089,817
2026 2025
--=mmm--=-Rupees-----------
125,028,270 125,245,829
310,135 756,284
(92,920,360) (102,073,589)
- (2,942,529)
32,418,045 20,985.995
423,724,487 636,151,576
31,611,109 34,642,346
670,793,922

455,335.596

Isco
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Liabilities 2026 2025

-=-=----——-Rupees-------—---
Total liabilities for reportable segments 6,173,764 6,482,886
Other unallocated amounts 16,584,945 57,472,842
Combined total liabilities 22,758,709 63.955.728
The sales percentage by geographic region is as follows: 2026 2025

% %

Pakistan 100 100

There is no individual customer from whom more than 10% of total revenue is received.

All non-current assets of the Company as at reporting date are located in Pakistan.

NUMBER OF EMPLOYEES 2026 2025
Total number of employees at year end 50 50
Average number of employees during the year 48 49

AUTHORIZATION FOR ISSUE

These financial statements were approved and authorized for issue on Seprember 25, 2028 by the Board of
Directors of the Company.

GENERAL

Figures of the corresponding period have been rearranged / regrouped where considered necessary to achieve better
presentation and understanding. However, no material reclassification has been made during the year in the
corresponding figures.

Figures in these financial statements have been rounded off to nearest Rupee unless otherwise stated.
1Sl
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